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Reach Consensus on National Guidelines for Power Generation 

Principles for Competition Benefit Consumers

NEW YORK – The executive committee of the National Energy Marketers Association (NEMA) recently met to review and approve national guidelines to help ensure fair competition in the deregulated energy market, in particular, for developing merchant power plants.  Under a deregulated market, functions that were integrated parts of local utilities – power generation, transmission distribution and sales – will be divided into separate entities.  

The federally regulated transmission business will evolve into independent entities, whether in the form of independent supply organizations (ISO), transcos, regional transmission organizations (RTO) or some other type of hybrid “wires only” organization.  Regardless of the structure of the transmission entity, it is imperative that the transmission companies provide comparable access for merchant power plants owned by independent power producers.  Otherwise, true and open wholesale markets will not exist.  

“We want as level of a playing field as possible to allow the open market to work,” explained Craig Goodman, CEO and president of NEMA.  “Competitive generation and power marketers must have open and non-discriminatory access to electric transmission services on a basis comparable to that of the utilities in order for consumers to derive the maximum benefit.”

Future generation resources will largely be developed by independent power producers.  As recent blackouts have demonstrated, these new generation resources will be an indispensable part of maintaining reliable electric service in the future.  Because of the vital role that merchant plants will play in maintaining adequate amounts of generation capacity, NEMA wants to make sure that all participants have comparable access to the transmission grid.

-more-

NEMA Guidelines – Add One

In particular, NEMA supports the development of merchant power plants by independent power producers.  Merchant plants will create substantial benefits for electric consumers by increasing wholesale competition, allowing the market to establish demand and placing the risk for investment in new plants with the developer, not captive consumers.

“Prices for energy and capacity will be lower because new market entrants must compete for market share and the right to be dispatched,” said Goodman.  “Competition will work for everyone involved if allowed to function without interference.”

In addition to the guiding principles for merchant power plants, NEMA developed a statement of competitive principles that will promote the development of merchant power plants by independent power producers.  “We believe that the addition of new generation capacity by independent developers will accelerate the transition to competition, resulting in maximum reliability,” continued Goodman.  “The market will ensure availability of supply; the proper role of continuing public service commission regulation is to ensure fair play and reliability of regulated distribution services.”  

Copies of the national guidelines are available on NEMA’s Web site at www.nationalenergymarketers.com.  

NEMA, in conjunction with Hart’s Energy Markets, will be hosting EnergyMarketers ‘99, its second annual executive conference and golf tournament immediately after the NARUC annual meeting in San Antonio, November 10 – 11, 1999.  Details on registration and sponsorship opportunities will be forthcoming on NEMA’s Web site, or call (202) 333-3288 for information.

NEMA is a national non-profit trade association representing a regionally diverse cross-section of both wholesale and retail marketers of natural gas, electricity and related services and technologies. 
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